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LIAA FUNCTIONS - OUR 8 PREMIUM FREE SERVICES
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Investment Information on (_acon_omic Business opportunities
project follow-up and market situation and investment incentives
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Access to relevant Q LIA—A Contacts with Latvian
government officials business partners
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Assistance with Cooperation with Identification of
start-up procedures municipalities best property
options
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ACCESSIBILITY

19 Airlines Operate 81 Direct Flights to/from Riga International Airport in Summer Season and
70 Flights in Winter Season
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A NATURAL BRIDGE FOR TRAFFIC BETWEEN EUROPE AND ASIA
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RIGA - METROPOLIS OF THE BALTICS

Riga is the largest city in the Baltic States: 643,368/1,01 million (with suburbs)

» | #2 Largest North-
Helsinki .
' Europegan City,

Tallin .

Stockholm

Stockholm 897,700
Riga 643,368
Oslo 634,463
Helsinki 612,664
@apelizgan Copenhagen 530,612
Vilnius 529,022
Tallinn 411,063

BOLARES LIAA - Investment and Development Agency of Latvia
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GROSS DOMESTIC PRODUCT

By current prices and kind of activity in billions of EUR
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Taxes on products ¥ Services
B Construction B Manufacturing
B Mining; water, gas, electricity supply; waste management B Agricultute, Forestry and Fishing

GDP per capita by current prices (2014): € 12 051

POL&RES LIAA - Investment and Development Agency of Latvia

GROSS DOMESTIC PRODUCT

By kind of services, 2014 (%)

Entertainmentand Accomodation and food
recreation3.0% 2.3%

Health care 4.2%

Trade 19.1%
Finance 5.8%

Education 6.4%

ICT 6.4%

Transportationand
storage13.0%

Public administration
and defence 9.9%

Professional, scientific Real estate 17.5%

and adminsitrative
services 12.4%

POL&RES LIAA - Investment and Development Agency of Latvia
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GROSS DOMESTIC PRODUCT

Stable increase, fastest growing economy in EU

2011 2012 2013 2014 2015 2016 2017

LIAA - Investment and Development Agency of Latvia
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Sweden

21%
Netherlands Russia Germany
8% 6.9% 5.6%
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FOREIGN DIRECT INVESTMENT (FDI) TRENDS
5.5% 4% 2.7%
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POTENTIAL BUSINESS LOCATIONS IN LATVIA

Maijor cities in Latvia:
Riga, Daugavpils, Liepaja, Jelgava, Jirmala, Ventspils, Rezekne, Valmiera, Jékabpils
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BUSINESS PARKS IN LATVIA

Cities in Latvia:
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Foreign companies
registered in Latvia are
entitled to buy land and

property

By law, foreign investors
have the same rights and
duties as local investors

The foreign investor
may be sole founder
and owner of a company
EQUAL
TREATMENT OF
FOREIGN
INVESTORS

Efficient start-up
procedure (company
registration in 1 day)

The foreign investor may
request a temporary
residence permit

Active dialogue between
the Foreign Investors’
Council in Latvia (FICIL)

POLARES a LIAA - Investment and Development Agency of Latvia

TAX SYSTEM

Corporate Personal Employers
income tax income tax social tax

Employee
social tax

POLARES a LIAA - Investment and Development Agency of Latvia
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BUSINESS INCENTIVES IN LATVIA

Tax Incentives

Labour-Related Incentives

Financial Incentives

EU Structural Funds Programmes 2014-2020

Temporary Residence Permits

POL&RES LIAA - Investment and Development Agency of Latvia

TAX INCENTIVES IN LATVIA (1)

Special Economic Zone (SEZ): RIGA, VENTSPILS, LIEPAJA, REZEKNE (valid until 2035)

EXAMPLE: Tax credit up to 35%- 55%
Investments =10 million EUR  of total investments,
Gross Profit =1 million EUR in the form of:

Real Estate Cadastral Value =1 million EUR

80% rebate on real estate tax
80% rebate on CIT

Taxation in Latvia 80% rebate on income tax for
Corporate Income Tax (15%) =150 000 EUR non-residents when receiving
Real Estate Tax (1.5%) =15000 EUR  dividends

Total =165 000 EUR

Taxation in SEZ

Corporate Income Tax (3%) =30 000 EUR L
Real Estate Tax (0.3%) =3 000 EUR i
Totally applied =33 000 EUR

Savings per year = 165 000 EUR - 33 000 EUR = 132 000 EUR

POLARES " LIAA - Investment and Development Agency of Latvia

07.05.2015.



TAX INCENTIVES IN LATVIA (1)

Corporate income tax rebate for large-scale (>10 millio

25% of total initial long-term investment
up to EUR 50 Million

Investment

= Corporate
income tax
credit

n EUR ) investment projects.

15% of total initial long-term investment
exceeding EUR 50 Million

Investment

m Corporate
income tax
credit

POLARES

LIAA - Investment and Development Agency of Latvia

TAX INCENTIVES IN LATVIA (lll)

Beneficial depreciation ratio for new technological equipment

taxpayers may calculate tax depreciation fi
assets using a coefficient of

1.5 (150

rom a higher initial value of fixed

)

Beneficial depreciation ratio for R&D activities

From 1 July taxpayers may reduce taxable income of corporate income tax
for costs related to R&D, using a coefficient of

3 (300%)

Loss carry forward

losses can be carried forward indefinitely

POLARES

LIAA - Investment and Development Agency of Latvia
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LABOUR RELATED INCENTIVES AT DIFFERENT
STAGES OF HIRING PROCESS

Finding relevant personnel (State Employment Agency)
v Vacancy registration and employee selections

Pre-hiring training (State Employment Agency)
v’ Training of the unemployed on employer’s request

Job creation grants (State Employment Agency)
v Grants for Employing Disabled Persons (state co-financed program)

v' Grants for Employing Persons Representing Disadvantaged Groups
(EU structural fund co-financed program)
v Grants providing First Job Opportunities for Young People

Raising qualification of employees (LIAA)
v' Support for training organized in partnership

POLARES

LIAA - Investment and Development Agency of Latvia

FINANCIAL INCENTIVES

State and EU rendered loans
v' For Development of Business — Loans from State Aid Programs at Latvian
Development Financial Institution «Altum»
v" Mezzanine Loans for Improving Competitiveness of Economic Operators and for
Working Capital, administrated by Latvian Guarantee Agency

Long-term loan with increased credit risk, subordinated in relation to a loan
granted by a credit institution and secured by lower security than the loan of a
credit institution. Maximum amount for improving competitiveness - 5 000 000
EUR (10 years), for working capital — 200 000 EUR (3 years).

Credit Guarantees

Venture capital

POLARES

LIAA - Investment and Development Agency of Latvia

07.05.2015.
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EU STRUCTURAL FUND PROGRAMS 2014-2020

+ Total Available Financing 764.15 MEUR (for the
development of Entrepreneuship and Energy Efficiency)

Support for
SME’s Energy
237.1 MEUR . .
Efficiency
333.6 MEUR

Innovation
193.5 MEUR

LIAA - Investment and Development Agency of Latvia

TEMPORARY RESIDENCE PERMITS

Temporary residence permits may be requested by foreign
investors who have done one of the following:

v" Invested in equity (increased equity capital for existing company or established
new company) of company in Latvia:

— atleast 35 000 EUR in company with turnover or annual balance sheet not
exceeding 10 million EUR, with a personnel of no more than 50 employees
and annual tax payments of at least 40 000 EUR

— invested at least 150 000 EUR in company with turnover or annual balance
sheet exceeding 10 million EUR, with a personnel of more than 50
employees

v" Acquired real estate

— residency permits may be acquired by purchasing real estate with a
minimum value of 250 000 EUR anywhere in Latvia.

» Additional 5% of real estate value must be paid to the state budget

v" Made subordinated capital investments at least of EUR 280 000 in a Latvian
credit institution

» Additional 25 000 EUR must be paid to the state budget

POL&RES LIAA - Investment and Development Agency of Latvia

12
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POLARIS Poces

The Polaris Process is an investment attraction methodology which involves
the cooperation and exchange of information between several key stakeholders:

* Municipalities

* Foreign investors

* The private sector

* Universities

»  Government

* LIAA and LIAA representatives abroad

The main aim of the Polaris Process is to create a favourable investment
climate in Latvia.

POLARES a LIAA - Investment and Development Agency of Latvia

INVESTMENT COORDINATION: HIGH COUNCIL
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~Prime Minister (Chairman)
=Minister for Economics
=Minister for Finance
sMinister for Transportation
-Minister for Foreign Affairs
-Minister for Agricultuge
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i LIAR

-Minister for Education and Scien-
-Minister for En\flronment

Protectigh and Regional

Developm’ént

SMAIN DIRECTIO

C?mmental level support for investment projects
Establishment of support and incentive instruments

yiﬂ.ﬁgprevention of administrative and regulat
A

POLARIS a LIAA - Investment and Development Agency of Latvia
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STRATEGIC SECTORS

1. WOODWORKING

s
2. METALWORKING, MACHINERY, AND ELECTRONICS @
3. TRANSPORT AND LOGISTICS y
4 . INFORMATION TECHNOLOGY (incl. Global Business Services) <1,
5. LIFE SCIENCES

6. HEALTHCARE

8. FOOD PROCESSING

2
f
7. GREENTECH —L:f;:—
oo

POL&RES LIAA - Investment and Development Agency of Latvia

Case Study: Transport & Logistics 3 @ESO
Company: Cargo Services (India) Gj{f;fnf;{;u;g /
-Lx'h ¥

SIA "Cargo Services" is Indian company
based in Riga, Latvia and was established in
the year 2001. Today companies core business
is cargo warehousing and forwarding.
Currently company is operating several
warehouses in Riga and Riga region with total
amount of 5 000 square meters and planning
to expand. The main cargoes are
pharmaceuticals and electronics. Companies
clients, the owners of the goods, are located in
Russia, India, Belgium, Australia and other
countries as well. Currently company has 10
employees and presence in Mumbai, Deli,
Moscow, Minsk, Belarussia and Ukraine.

The offered services:

* Road Transport
Railway Freight Services
Ocean Freight Services
Warehousing Services
Air Freight Services

www.siacargoservice.com

LIAA - Investment and Development Agency of Latvia

07.05.2015.
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Case Study: Transport & Logistics igpm]“ilg

Company: Riga Universal Terminal
(Singapore/Japan/Latvia)

IIII-'I:'IlrIEIHUII-

Riga Universal Terminal operates in the Port
of Riga, Latvia's largest seaport situated at
the Baltic Sea to serve as a crossroad for
trade between the East and West. RUT was
founded in 2001, terminal today handles more
than 2.5 mil tons of cargoes annually. RUT
mainly operates within wood, frozen food and
container handling markets. In 2013, Mitsui &
Co., Ltd. («Mitsui») (via its subsidiary Portek
International Pte. Ltd.), acquired an 80%
equity stake in RUT. In 2014, the rest of the
equity stake was acquired by «Portek» .

The offered services include:
* General/bulk cargo handling
* Frozen food cargo handling
« Container handling

* Warehousing services

* Rail wagon storage

www.ruterminal.lv

LIAA - Investment and Development Agency of Latvia

POLARIS o=

Welcome to Latvia!

For more information please contact:

Investment and Development Agency of Latvia '
2 Perses Street, Riga, Latvia LV-1442
T: +371 67039400

E: invest@liaa.gov.lv
W: www.liaa.gov.lv,www.polarisprocess.com

SOLARLS LIAA - Investment and Development Agency of Latvia

07.05.2015.

15



Ao
N

LATVIIAS LOGISTIMAS
ASOCHACILA Py [ATVIAR LDGISTIE
ARSOCIATION

CLUSTER

Latvian Logistics Association (LLA) is established in 14 of November, 1997. Organisations and specialists
in the fields of Logistics and Customs have joined in LLA with the main goal - to promote

international trade, ensure safe and reliable cargo flow trough Latvia and develop logistics and customs
brokers activities in Latvia.

One of the main reasons why LLA was established at that time was need for completely new legislation
acts in the field of Customs clearance operations. And Association was the body that took very active part
in this legislation development process - new institution "Customs Brokers" was the outcome.

LLA has took part in establishing of Business Co-operation Council in Latvia, has joined IFCBA and
CONFIAD organisations, has started active co-operation with European Logistics Association.

In the 1998 LLA has signed co-operation agreement with Russian National Customs Brokers Association.

In the 2013 LLA has signed co-operation agreement with Transport Union of Kazakhstan
KAZLOGISTICS.

In close cooperation with Ministry of Finance, Ministry of Economics and Ministry of Transport LLA has
succeeded to implement a number of positive changes in the legislation of Latvia, which provide a very
serious base for being a real transit gateway between Far East, Europe, Russia and CIS countries.

LLA today:

- More than 50 members
- Annual turnover ~ 1 000 000 000 EUR

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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V/ Latvia — member of European Union
“/ Latvia — member of wide gauge (1520 mm) railway area

\c/ Latvia — first direct border country between EU and Russia




United railway procedures within the territory T © 24
of rail gauge 1520mm: i :

‘/ The same waybill from the Shipper _—_;_-_—_-_|
up to the Consignee; [ —

‘/ The same Railway system : | — i
(completely integrated); g e e -

The same communication
language (Russian)

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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==== Transsiberian Railway (Far East — Europe within 15 — 18 days)

==== New Silkway(China — Kazakhstan — Russia — Europe within 11 — 12 days)
———  Ocean route(China — Europe within 35 — 45 days)
= External border of EU, borders of Belorussia and Ukraine

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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This map from latest transport policy document called “Networks for peace and nr—
developmemt. Extension of the major trans-European transport axes to the
neighbouring countries and regions” illustrates significant role of Latvia as a gateway
between EU and Russia (and further Far Esat and Asia) — the only direct channel from
and to Russia lies via Latvia!

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv

¢ Closest border with Russia and CIS countries for almost all EU countries;

«» Geographical centre for Baltic countries with the biggest Baltic city Riga in
centre;

% 3 non-freezing big international ports (all certified according ISPS Code),
that are perfectly linked with rail and road transport;

«» Almost all logistics service providers speak at least 3 languages (English,
Russian, Latvian; German is also represented);

%+ Leading IT system providers in the Baltic region are located here and
available for development of various e-logistics solutions;

«» Well developed transport infrastructure for road, rail, maritime and even
pipeline transport;

%+ Rail system which is completely integrated with the Russia and CIS countries
(rail standards, common information systems e.t.c.)

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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LATVIA

Assembling, labeling
and other Value Added
Activities

LATVIA

Customs duty 4% M

This very simple example illustrates only one possibility how any importer can save 5% to
7% out of the total value of his product, by locating his logistics centre or EU distribution
warehouse in Latvia.

5% to 7% off
from "PRICE X"

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv




Most favorable tax legislation for importing goods from 3rd countries to EU via Latvia:

Release for free circulation. Only
EU customs duty should be paid.
LATVIA VAT is postponed to final receiver

o

. NON-EU
VAT is applied « Possibility to release goods for free circulation in Latvia =
as for regular by paying only customs duty (VAT is postponed to the final | l_|'l
EU transaction receiver in any of EU countries); RV T T

« The final receiver of the goods is calculating all taxes as for regular EU transaction, which
means, that VAT physically is not paid, but showed in VAT report;

« There is no need to apply transit customs procedure to transport goods from the point of]
importation (Latvia) to the final receiver (and no customs guarantee is required).

(stated only in
company's VAT
report)

This solution is based on EC Regulations No 2913/92 and No 2454/93, as well as
Law on Value Added Tax of the Republic of Latvia (Article 33).

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv

The procedure for incomplete declarations shall allow the

customs authorities to accept, in a duly justified case, a

INCOMPLETE CUSTOMS declaration which does not contain all the particulars required,

CLEARANCE or which is not accompanied by all documents necessary for
J the customs procedure in question.

The simplified declaration procedure shall enable goods to be

entered for the customs procedure in question on presentation

SIMPLIFIED CUSTOMS of a simplified declaration with subsequent presentation of a

CLEARANCE supplementary declaration which may be of a general, periodic
J or recapitulative nature, as appropriate.

The local clearance procedure shall enable the entry of goods
LOCAL CUSTOMS for the customs procedure in question to be carried out at the
CLEARANCE premises of the person concerned or at other places
designated or approved by the customs authorities.

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv




All  Customs procedures (even for
complete import) are carried out by
the Company itself (without physical
presence of Customs Officials).

Also Customs duties are calculated and ==
paid by the Company itself. ——s o

Customs can authorize the Company to L
make even full cargo physical control.
Company informs Customs about the
results just after the control process.

Company stamp —

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv

2007 :: First container (Beijing (CN) — Krustpils (LV))

2007 :: Group of containers (Beijing (CN) — Krustpils (LV))

2008 :: First block train (96 TEU; Urumgi (CN) - Riga (LV) — Hamburg (DE))
WERRErisak. (ITEE
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:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv




Regular container train bring containers 2 x week between Baltic ports and Central Asia

(Kazakhstan, Uzbekistan, Kirgizstan, Turkmenistan)

MEWUﬁﬂFE-EEHmLAWIM CONTAINER UKE

“ BALTIGA - TRANEIT"

o= o Haile AT

Next step is to prolong this
line and to connect it with
China. Both governments
and private operators of
Latvia, China and
Kazakhstan are working on
the development of this
route.

In summer 20009 first
complete container
blocktrain was delivered via
Riga port to Afghanistan
with non-military goods for
NATO.

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv

Potential location of the Logistics Centre St. Petersburg

Tallinn
0. Rail Baltica
Riga 3
i Moscow

il - Q-

|

i
.. r

Source: MoT of Latvia; 2008

At the moment Latvia has
developed strategy which
states sevaral potential
locations of big international
logistics centre. Centre should
be as a port or dry port for
consolidation and de-
consolidation of international
flows of goods. Already in the
times of former soviet union
transport infrastructure in
Latvia was planed and built to
function as a intermodal
transport node.

If we consider that after joining the EU, Latvia is the first (for RU and Far East export to EU)
and last border (for EU export to RU and Far East), then here naturally should be
appropriate logistics infrastructure and logistics centres are very important element.

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv




MAIN OPPORTUNITIES

e Perfect setup for cargo flows from Russia, CIS, USA, Brasil, Japan, China e.t.c. to EU. Import
of goods to EU via Latvia without paying VAT in LV (VAT is applied as for intra EU trade
transaction). All customs formalities and duties can be done by LV Customs broker

« |deal place for regional distribution warehouse / terminal for Baltic and especially
Russia&CIS. Quick response time, common rail system and excellent possibilities to do
business with non-EU companies (all trade transactions in LV territory are exempt from VAT if
export is started).

LATEST TRENDS

e Logistics is announced as one of the most important priorities for Ministry of Transport and
Ministry of Economics

¢ A number of significant changes in national legislation (Customs, VAT, Excise and Packing
issues) have been recently made in order to attract more cargo flows via Latvia

¢ Big international companies are planning to restructure their Baltic and Russia&CIS
distribution systems in favor of Latvia

e Latvian Logistics Association has developed project for implementation of professional
certification system in logistics according standards developed by European Certification
Board for Logistics in Latvia

:: LATVIAN LOGISTICS ASSOCIATION :: http://www.lla.lv
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JOINT STUDY ON DEVILOFING
D EURO-ASIAH TRANSPORT LINKAGES ]

3rd ASEM TRANSPORT MINISTERS MEETING,
Riga, 29-30 April 2015

United Nations Economic Commission for Europe - Transport Division

i il “mfn‘ﬂ | Transport Division

A 1 e
i _i‘.u. Inland Transport Committee

* International platform

U Regulatory work
4 Analytical work
U Technical assistance

v’ capacity bldg
v/ accession
v' implementation

Transport Division

United Nations Economic Commission for Europe -




Contents

« EATL objectives/background
« EATL Phase | and II: achievements

* EATL Phase lll: plans and expectations

United Nations Economic Commission for Europe - Transport Division

EATL OBJECTIVES

* To make the Europe-Asia overland
transport links more efficient, fast, safe,
secure and competitive

U To address growing trade between Asia and
Europe and congestion of major ports

U To address infrastructure and border crossing
obstacles

U To foster integration and cooperation in the
region towards more sustainable transport

United Nations Economic Commission for Europe - Transport Division




United Nations Economic Commission for Europe - Transport Division

United-Nations-Economic Commission-for Europe

China-Europe trade: 99 per cent maritime-based (by weight)

Air and sea transport: faster or
cheaper and more reliable

Days

Source: Land Transport Options between Europe and Asia: Commercial Feasibility Study, US Chamber of Commerce, July 2006.

Freight costs
and scheduled
transit times,
China to
Western
Europe, (40
foot container
or equivalent)
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United Nations Economic Commission for Europe - Transport Division

United-Nations-Economic Commission-for Europe

‘ Long waiting at borders (or waiting for goods to be released/cleared) is costly ‘

L s Border waiting times

ol . e i reerwy rrsala. @ e s

Source: NELTI Final Report, www.iru.org




United-Nations-Economic Commission-for Europe

In some countries, numerous also occu
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Source: UNECE/UNESCAP Joint Study on Developing Euro-Asian Transport Linkages, 2008, p. 131. 9

EATL Approach

O EATL Expert Group: a platform for
development of coherent Euro-Asian

inland transport

U National Focal Points: provide
information, meet, discuss, analyse,

recommend

United Nations Economic Commission for Europe - Transport Division




» 18 countries, 6 EG meetings

» Selection of main Euro-Asian

JOINT STUDY ON DIVILOFING road, rail and inland water COAMECTHOE WOCMENDEAHHE

! EURD-ASIAN TRANSPORT LINKAGES transport routes, 0 PAIBKTHM ENPD-AIMATCHHA
i transshipment points and TRAHCRADFTHLIY CBAXER
ports P

L

* Prioritization (infrastructure
projects)

* Preliminary analysis (non-
physical obstacles)

+ Database, GIS maps

» Final report/ Joint
ECE/ESCAP study

United Nations Economic Commission for Europe - Transport Division

@) Euro-Asian Transport Links
Ministerial Meeting

United Nations Economic Commission for Europe - Transport Division




EATL Phase Il (2008-2012)

e *21 participating
) countries
_ Eurc-fsian EBpo-a3natckne
Iransport Linkades TPAHCNOPTHbIE CBAZN

*Seven EG meetings
Pibrrmg e vy bom i mogew

T T e e

*Continue infrastructure

prioritisation
*Emphasis on facilitation

*Partial funding from the
Russian Federation,
Kazakhstan, Turkey,
OSCE, BSEC

Report (600 pages) is freely
W — available in English and Russian

http://www.unece.org/trans/main/e
atl.html?expandable=

United Nations Economic Commission for Europe - Transport Division

Phase Il - Final report

* Road and rail routes, ports, transshipment points and terminals updated
for priority development and extended to include the 9 newly involved
counties

O 311 priority transport projects - total cost $215 billion
« SWOT Analysis: strong and weak points of EATL inland transport links
« EATL GIS: http://apps.unece.org/eatl/

* Non-physical obstacles: waiting times at borders, insufficient 24/7, delays
for confrols

* Comparison study of Euro-Asian maritime routes with selected rail routes
O Nine door-to-door transport scenarios:
v" In five out of the nine scenarios, rail transport performs better than
maritime for both the cost and time .
v" In all nine scenarios, rail transport performs better than the maritime in
terms of time

» Assumption: no bottlenecks at borders

United Nations Economic Commission for Europe - Transport Division
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United Nations Economic Commission for Europe - Transport Division

Phase Il — Final report

« Comparison study proved that the Europe-Asia
overland rail transport is not a myth but a viable
reality today

« Competitive Euro-Asian rail transport, and
its combination with maritime and road
transport is feasible

* Firms increasingly use the rail option in Euro-
Asian trade

» Border crossing facilitation: a challenge

United Nations Economic Commission for Europe - Transport Division




Phase Il - Ministerial Meeting
26 February 2013

Baaert apbproved; Phase I (2013- 15) endorsed; 38 count

UNECE Enro-Asinmn l.ll:l:lu Frivject PMhase 1 g -y
Itualj_ Hountes 2




UNECE Euro-Asian Links Project Phase 11~ % E i
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UNECE Euro-Asian Links Project Phase 1]~ 7 . —
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UNECE Enre-Asin Links Praject "hase 11
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EATL Phase Ill - Objectives

To make the EATL rail and road routes operational

O Promote priority EATL projects

QO Identify types and quantities of cargo that could be transported
along the Euro-Asian rail and road links

O Facilitate and coordinate integration of time schedules and tariffs

O Further update and improve GIS internet free-access application
and develop a web tool to compare inland and maritime transport
options

O Promote Euro-Asian inland transport: an integrated marketing
strategy

O Work plan:
http://www.unece.org/fileadmin/DAM/trans/doc/2013/wp5/wp5-
eatl/ECE-TRANS-WP5-GE2-2013-01e.pdf

United Nations Economic Commission for Europe - Transport Division




EATL - Conclusions

* Increasing business interest in using
overland routes between Europe and Asia

 EATL routes offer a viable alternative to
maritime transport

» EATL infrastructure as well as BC
procedures need further development

* EATL project provides a continuous inter-
governmental platform

United Nations Economic Commission for Europe - Transport Division

Viking train

+ Cooperation between

operators, railroads and freight "
forwarders of Lithuania, RLATFLIA 1'1 IK] NG nl“t'.'
Belarus and Ukraine — now =

joined by Bulgaria, Moldova -
and Turkey. A Lir—

+ Travels the distance of 1 734 i,
km. from Klapeida to
llyichevsk in 56.5 hours, with | =
regular weekly (3/7) schedule. Y

PERTPUSE

« Train carries 20, 40 and 45-feet —
universal and special [
containers, trailers, trucks and e WAL
semi-trailers. (-

* In 2003, 177 TEU were moved —
on the Viking; since then the
freight volume has constantly 3, .'_"‘....'.E.. g -
increased to 38,173 TEU in .- ""‘ﬂ{‘ [CHEVSK
2013

rrrrr

-t

E

United Nations Economic Commission for Europe - Transport Division




Examples of freight rail services

» Regular weekly container | iiwusiis oi i sidl reatis T LA
(41 TEU) block train from R -

Zenghou to Hamburg

* Launched by DB
Schenker and Zenghou
International Land Port
Development and
Construction Co. TLD, in
mid-2013.

e Multi-customer train
focusing on electronics
such as robots.

United Nations Economic Commission for Europe - Transport Division

- 13000 kilometres from Yiwu to Madrid

- through Kazakhstan, Russia, Belarus,
Poland, Germany and France

FIRST YIWU-MADRID TRAIN

o e st ggrmerin IR (] scienmn SOb e

30 containers carrying 1,400 tonnes of
cargo

the journey was a test run to assess the
viability of adding Spain to a route that
already links China with Germany five
times a week linking Chonggqing, the
huge industrial city in south-west China,
with Duisburg, and Beijing with Hamburg

EHINA BY TRAIN THE LONG, LOND JOURNEY

— *hirg-Eutops cargn ran e Fars-5barkas Radar

it took three weeks to complete a journey
that takes up to six weeks by sea;

more environmentally friendly than road
transport, which would produce 114
Muoszom RN, tonnes of CO2 to shift the same volume
of goods, compared with the 44 tonnes
produced by the train — a 62% reduction

the cargo had to be transferred three
times during the journey as a result of
incompatible rail gauges. The locomotive
had to be changed every 500 miles.

Bladiial

United Nations Economic Commission for Europe - Transport Division




Resolution 69/213 adopted by the General
Assembly on 19 December 2014

Role of transport and transit corridors in ensuring international
cooperation for sustainable development

1. Recognizes the need for continued international cooperation to address the issues relating to
transport and transit corridors as an important element of sustainable development;

4. Calls upon Member States and international and regional organizations to further encourage
enhanced networking and periodic consultation among related stakeholders involved in the
development and operation of international transport and transit corridors;

5. Invites all States that have not yet done so to consider signing, ratifying or acceding to the United
Nations conventions and agreements on transport and transit facilitation;

6. Underscores the need to mobilize, as appropriate, additional financial resources for the
development of transport infrastructure and services, including through the promotion of public-
private partnerships, so as to achieve inclusive and sustainable development;

7. Encourages the United Nations system organizations, related international financing institutions,
multilateral and bilateral donors, the private sector and international organizations to further
coordinate their efforts and collaborate in mobilizing financial and technical assistance to countries
for the sustainable and inclusive development of transport and transit corridors;

United Nations Economic Commission for Europe - Transport Division

http://www.unece.org/trans/welcome.html

United Nations Economic Commission for Europe
Transport Division

miodrag.pesut@unece.org

United Nations Economic Commission for Europe - Transport Division
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Chengdu-Europe Express Rail Fueling Sino-Europe
Economic Growth

-- 58 = R IR ESH W L ARH
-- Speech at the 3r4 ASEM Transport Ministers Meeti

RYEBTE AR RN AE BRP4EE(E

Chen Zhongwei, Director of Chengdu Logistics Office
April 30, 2015
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About Chengdu
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Direct cargo trains from Chengdu to Europe

NS F S 1ELLBIARKT

R KIRiE

Joint efforts to forge a major artery linking

Asia and Europe
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About Chengdu

FHR SRl I

Science

Technology Center Financial Center Trade Center

RiEa B

Transportation Hub Telecommunication Hub

o FEFEEIX "=, FRAH"

Home to 3 centers and 2 hubs of Southwestern China

o EHL21HFFEH/ AR e AMO1400%H
Size: 12,100 sgkm Population: more than 14 million
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About Chengdu

® 3000&HSE
3,000 years of history

° "KFfZE"
Land of Abundance
RENEAT Z

Pandas’ hometown

o i <<MEHH>> Zesi

taﬁﬂao&@ﬂz&@ + B %}S'ZH%AI%Z%—D‘ZQE,, RN R
SRS — §  EETHRES T ot

ES{ERFHIRS

fastest growing city in Titled City of Gastronomy and Top
the next decade by = — Tourist Destination in China by
Forbes Magazine | UNESCO and WTO

Named the world’s
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Chengdu, Transportation Hub of West China

o pEELHETEREZREIRNEIXH
Chengdu is the most important traffic hub and logistic distribution
center since ancient times

-
-~

® mAaRAmwS
® N ERAM®
bl
—— NN
-—-—amaran
—tEMr AN
et LA ] 1}
® AxzeEsn
L ARz Eman
s, mm
am



FX &R 2 P [E 7 BRI X B 321 AR 41

Chengdu, Transportation Hub of West China

® ERCIE28KERE YEizng R E R REing
Airport offering 28 direct international passenger lines and 9
international cargo lines

o 2014FREHFIIEI7T7IHNR. Rizz54.7771H
Passenger throughput 37.71 million and cargo throughput over
547,700 tons in 2014

o FERREKR. EEFEUMSIXA
The largest in inland China and 4th largest nationwide

P 08 ] B % b [X B Y A 4 P 4%

Chengdu international and regional direct airlines network n- e
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Chengdu, Transportation Hub of West China

D PN: St
Home to Asia’s largest railway container station

® 20145 R IR Iz E 58505 1%
Throughput 58.50 million tons in 2014

* PEFEPRARARXA

The biggest railway hub in West China

£ VA e

'] = 5 A
UrumgiContainer Central Station J XianCentral Station { =

N Lanzhou Central Statio Beijing CentralStation i

\\

, - LI » Harbin Central Station
: : A L ¢ Shenyang Central Station
e Nesd | SBA 10%e Dalian Central Station

Ningbo Central Station
Wuhan Central Station

/ L \* :)_’:' 2, 2 y L '.l
> T A . q
Ve 17 N KR Shanghai Central Station
o~ o \ N4 77 ' .

Guangzhou Central Station
Shenzhen Central Station
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Chengdu, Economic Center of West China

2014FCHGDPIE1700{Z2E7T  GDP approximately $ 170 billion in 2014
AIIGDPi#E131.0/535c Per capita GDP at more than $ 10,000
HEEHBERFBELEUL700{23E7T consumer retail sales total approximately $ 70 billion
HNERTS R ] S 80i558.5(2255C  commodity imports and exports total $ 55.85 billion
SCRRFIFRYMR100.21235T Utilized foreign investments $ 10.02 billion

FREEFER. 5%FE. M=K, JEBHXAR. EMEHFIL~ I ERF

Established 11 major industry clusters in electronics & information, car making, aerospace, PE &
PV, biopharmaceutical, etc. & &l

foms

i FFolestronios
f

Jasadzeiagaiind

\

A \ LA \»“' I —
o il \ \
;Fﬁ:f ey &8 “ 3
Ama;ter! i'aM&; AN A\



R 25 2 o E G B S TF HLA1 TA

Chengdu, West China’s Gateway of Openness

® 262z tHFR 500538 E  BER
262 of World Fortune 500 present in town

o =X[H. #EE. ZE. BEAFNFL2NEREMENZ NS
Hosting consulates of 12 nations, e.g. US, Germany, France and Australia

o NBXHE. EFFLSFINERITTIFPRAL. PinLBEF]7RIMERIGHIA
15 foreign banking institutions (e.g. Citigroup and Standard Chartered) and 17 foreign
insurers (e.g. AVIVA-COFCO and Groupama)

o hERLSE— e 2/ T ERESHEkT

The first inland city in China to offer 72-hr Transit Without Visa (TWQOV)

1o A C R
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http://baike.baidu.com/image/27d647eec9bf7ee8b3fb9543/
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About Chengdu
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Direct cargo trains from Chengdu to Europe

WS F S 1ELLBIAR I B XiEiE

Joint efforts to forge a major artery linking

Asia and Europe

10
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About Chengdu-Europe Express Rail and its operation

o LZREIRIB26NE , IFTHEALLX , REENIZTHRISE. W AnEEtii SRz ThY
HRERTES

Extending 9,826 kilometers long, running 11 days per trip, most stable and the only rail in China with market-
oriented operation

® 201555H , ERREFBFHTRIENNITY , BLLMNVERSEIS T , DRI T EFEREE10KLAA,

The return train will start in May, and cut the runtime to 10 days in 2015

fEFiEE. J
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ATLANTIC
OCEAN

> N .
Semey O '2)

\‘.
Krasnoe 7

EUR‘UPE—W SR
/‘\A < {&wmu i
\ \);_/_ < (‘b&hh} \\/*.
L,,"« ,-'/_\*-‘) RV NI AN
N elwﬂ%%
\__l Imm‘\,_,f
Chengdu-Europe
Express
\ eAbb-s Oﬁyd«“

‘“05 T Wlem 11 daysod e

Jawaharial

f
N ¢
1/\\
Bayof
Bengal \
f( e

S

Alashankdu

_/-./—-

LE”

00:«-

o 2013FAR26AFHAREET  BF e
TR, BHI411M40REERTE
Beganscheduled operation with 41
containers of 40 feet in Apr 26,2013

South
China
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http://www.welt-blick.de/flagge/deutschland.html
http://www.welt-blick.de/flagge/polen.html
http://www.welt-blick.de/flagge/schweiz.html
http://www.welt-blick.de/flagge/oesterreich.html
http://www.welt-blick.de/flagge/slowakei.html
http://www.welt-blick.de/flagge/tschechien.html
http://www.welt-blick.de/flagge/ungarn.html
http://www.welt-blick.de/flagge/rumaenien.html
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About Chengdu-Europe Express Rail and its operation

o SERRERHMLBINTR

Advantages and traits

B EIA - HIFUREVELIS. Bihm. EFR. EME. EMER “AEEX" 517, 271
Efficient 1517, HIEAHHE Operated via fixed line, stops, schedule, time and fare,
L J run in total without breakup on route
Y S I ~N
Bt - BRI EREEINEIEN1/3 , iISMHESEHAAIL/4 One third of time
Fast & cheap | compared to rail-sea transport, and one fourth of cost to air transport
S 4 ’
iy I R
ERAA L - BRAEBEENEAT . SAEL—T , EFLEE Atleast one train per week,
Scheduled | no suspension in winter )
b -
MR . SHLEEDIRTFIRX , R ‘—RMIR. —RER. —XRT OREEXER
| EDI electronic clearance all the way, one-time application, inspection
| Fast clearance | and release )
b "
a1 2 - DIBUISITRTRGPSIRER | 1SS RGBT RS, AT LAEREHIFIER All- N
2 IE
. way GPS tracking, electronic safety lock on containers for users to
. Safe & reliable | track the train in real time )
b "
NHTL T R AARURTASEER , ARLSEAETE  SESEHELS )
. Operated in the model of a private public logistic platform, open
| Public platform | sourcing and offering bulk LCL service )
b 7
WHGEE | R AR ERRSRIBIERA DA SRR RS RS
Market-orjented Provide the whole process logistics services in accordance with the
operation market-oriented model 12
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Eco-social role & impact on Europe and China

BIREKE—FIRE SIS RN B REE

Chengdu-Europe Express Rail is a logistic gateway with significant strategic development values

o MEELEELRE >5055E5ThY
Provided cargo value per container is greater than $500,000

° FERTKIEMN <BEZEaE (1ZHMA+ IR )

Fare of Chengdu-Europe Express Rail would be less than overall cost by sea (transport cost plus time cost)

Track switch & clearance

Lodz, Poland
Ala Pass of

Xinjiang

Kazakhstan

Qingbaijiang Station,
Chengdu

* Track switch & clearance

13
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Eco-social role & impact on Europe and China

PSHEREX & RN ST |
REERT3ZE T ERth X IRie T E RIS EEO SRS ™ =
BNk kRS b EE XS Rewrite the history of el
A land cargo passage from western Chinese regions Created the conditions for
Chengdu and west China having to rely on coastal cooperation between Asia
to Europe ports to develop outbound and Europe

\ \ economy / N\

KiTEF

Yangtze Economic Belt

Yo BERIRER
TFERABEAFEIZR "8, 4 Chengdu-Europe Express
Nation/s on Eurasian : T
Continental Land Bridge

T
o

BR=E5TE Pearl

Delta Economic Belt
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Main approachesto normalize operations

IRHE1T
EImprove

YRINFFITI

ZFEBoost

%= U ‘
efficiency /EIﬂ-IZOOAE frequency /
A Travel 1,200 km/day /,;
B b BRRBERT
ir]p_ rove reloading 1 trip/week
efficiency = P
o Steady 2-way
optimize route operation
REFHEXEENE IRINEFIFFTERE

easier clearance |

%ﬁﬂﬂlﬁléﬁﬁﬁulofu

Boost trip density

travel time cut to 10
ays

= (B%) [
Lodz, Poland (g

N Chlue
=R N £ miRikm
< A TIPEETTW

R -

TR TR ™. ™ e

;’ Chengdu,China

PRI IRRY

AReduce

it ATIRFLEN

-~ Optimize corporate
share structure

IRRAAOIEER

organize sourcing
for return trip

BRIRIAIEENRF

t up designated
f)%r’éjsp esignate

RIS EEh

reduce faresin
nations along the
way

PE (BkER )




HEABFRRKESUBITHERRR

Main approachesto normalize operations

DRERIER ( B ) BrLEMRE IR

Planning and construction the Asia-Pacific (Chengdu) Bridgehead

o SEFFNZBRBATIEMIILTEIERR , LISRREAMKITHRERREZ. cYRSFEHMNEF
Seeking a preliminary cooperation intention with international well-known investment firm, carrying out an
all-round cooperationsuchas cross-border trade and cloud logistics based on Chengdu-Europe Express Rail

o MmESER. K. BiIIFmRHXIE ,
FHTRMBERIS IS |, $TIEARRE.
HELR S SEARMtIRESEE
Make more efforts to join up with the
Kunming, Ningbo, Xiamen, etc., run
fixed trains from Chengdu to those

XM
urope

cities, and get through the westgold =k
land access for Southeast Asia, Japan, Japan
and

South Korea, Taiwan, etc.
South Korea

B #B,
Chengdw

R FEM
Middle East FE — 2n i
And Kunming =P
: Taiwan
Africa PRI 6

Southeast Asia



HERFRRKESUBITHERER

Main approachesto normalize operations

IR pER SRUMEE

Strengthen the cooperation between Chengdu and Europe

® FERGMIZEERNIR RS —EI AR

Choose another stationin Europe for loading and unloading goods
* AERUMNZIREIREPERZYIRIEF O

Build a logistic transshipment center for Europe-China trade

o INS|BUMSERREWESREIRNY 532114

Attract enterprises in Europe to invest in Chengdu or set up a branch
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About Chengdu

W TF1T RCER 2 B HY (| B 5k 2% 55 15 ELIS B

Direct cargo trains from Chengdu to Europe

WS F S {ELBIAR R ILEX KIEIE

Joint efforts to forge a major artery linking

Asia and Europe

18
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Joint efforts to forge a major artery linking Asiaand Europe

HAED DS S EE S ERIT

. TITIRE. EES

X T2RE. YRE

EEEBEL%B{E@&%T:T = SiENEH

18T SRR ER SIS

And expect countries

along the way to offer
supports in terms of fares,
speed, clearance, goods safety
and logistic infrastructures
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Prospects and challenges in view of the

development of new EU-Asia connectivity
Riga, 30 April 2015

Umbertode Pretto
Secretary General
International Road TransportUnion

m International
Road Transport Union



~ [[:{¥] IRU Membership

1948: 8 Founding Member Countries 2015: presentin over 100 countries

@ (RU Founding Member Countries
@ |RU Member Countries
@ |RU Regional Committee for Africa including FESARTA members




One Belt — IRU NELTI activities to support development
of trade between Asia and Europe

B Northern Route: 10 - 16 days (between 6,000 - 7,700 km)
W Central Route: 13 - 18 days (beween 5,400 - 6,000 km)
B Southern Route: 8 - 17 days (beween 4,500 - 6,200 km)




IRU Caravan and NELTI drivers saw this...
m adequate roads but little traffic!!



http://www.google.ch/url?sa=i&source=images&cd=&cad=rja&docid=0R73u0FK3nG4nM&tbnid=DGFFkCNOr3rExM:&ved=0CAgQjRwwAA&url=http://mgnas.blogspot.com/2013/01/driving-on-open-highway.html&ei=kYArUZflEpDVsgavjoA4&psig=AFQjCNEs1rpEPhCRHXKPaTJWJAnAkNC6YA&ust=1361891857360591

~ [[:{¥] ...until they reached border crossings!!

-




~ [[;{7] Pilot Caravans and NELTI results

Lisbon-Vladivostok Beijing-Berlin-Brussels

Black Sea Highway

Up to 57% of transport time = border crossings
38% of transport costs = unofficial levies




Implement key UN facilitation instruments
to allow transport to drive trade!

RIS TONES CO-OPERATION COLMCE,
CHERA, RECEE TR
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© Intemational Road Transport Union (IF



B m Facilitating transit and border crossing procedures

TIR

A global United Nations Customs transit and guarantee
system that uses one simple, secure, mutually

recognised procedure for door-to-door transport by
road, sea and rall.




m TIR in 2015: more competitive, attractive and global

¥ akhstan

% . Japa
i China South Korea
hanistan
akistan
india | 47

Thailand

Persian Gulf

Bahrain Dubai
Riyadh w;’(g

”acl; N Qatar

L e e A
udi Arabia w

United Arab Emirates

- N\ <o
Turk@enistan\ ;“‘/‘f
/ 2 Y A Lt

MusCcat

o

Map data ©2014 Google

w, X
e ARG
* {Afghanistan
Iran \ o~ .
B

& <.Pfakistanv)
-

Pakistan




needs up TIR accession process

13 February 2015
China Customs

officially approved
TIR accession file:

APPROVED

27 February 2015
Chinese Ministry of
Transport:
APPROVED

03 March 2015
Administration of
Quality Inspection
& Quarantine:
APPROVED

10

06 March 2015
Ministry of Public
Security:
APPROVED

16 April 2015
Ministry of Foreign
Affairs:
APPROVED




~ [[:{V] One Belt, One Road — TIR

IS the solution!

584 TIRIEHE

B FEMATRRAMER
EERRTIRESOER

11




China’s accession to TIR will further increase trade between

B m Asia and Europe

*All EU Member States use TIR
*35% of all TIR operations are by EU operators

5 EU Member States are among the top 10 TIR users
(Bulgaria, Latvia, Lithuania, Poland, Romania)

Central Asian region shows the biggest growth in TIR
usage worldwide in recent years

*Other South-Asian countries are showing interest in TIR
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